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First: Definitions:

The following words and expressions wherever
mentioned in this document shall have the
meanings indicated opposite each of them, unless
the context requires otherwise:
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1) The Policy: The Unified vehicle insurance
policy against loss and damage whereby
the insurer undertakes to indemnify the
insured upon the occurrence of damage
covered by the policy in exchange for the
premium paid by the insured.
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2) The Insurer/Company: The insurance
company that accepts insurance for the
insured.
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3) The Insured: The natural or legal person
who holds the policy and whose name is
stated in the policy schedule.
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4) Driver: Any person authorized to drive the
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vehicle by the policy holder. Aad gl dala
5) Vehicle: A el (5
A) Car: Every motor vehicle that is

usually used to transport people or
objects, or both, or to tow vehicles
intended to transport people and
objects, or both.

B) Construction and Agricultural Vehicle:
Every motor vehicle used in
construction or agricultural work and
work associated thereto.

C) Trailer: A vehicle without an engine
towed by a car or any other towing
engine.
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D) Semi-trailer: A vehicle without an
engine part of which is anchored while
driven to a car or towing engine.

E) Motorized bike: a vehicle with two or
more wheels equipped with a motor

engine. A rig (compartment or box)
might be attached to it for
transporting people or objects. It is

not designed as a car.
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Claim: Written notification submitted to
the insurer/company with a claim for
indemnity for an accident covered in
accordance with the conditions of this

policy.

A58 [oasall ) asiall USH sy dudUaal)
FRYS ?&i g_\;}uGLw.AQJ\A oe st bk
RN

-

Policy schedule: The schedule issued with
this policy, which forms part of it, and
specifies the information relating to the
insured and the insurance coverage
according to the policy.
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Indemnity: The amounts that the company
must pay to the claimant for an accident
covered according to the terms and
conditions of this policy.
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Premium: The amount that the insured
pays to the company in exchange for the
company providing insurance coverage.
As for Takaful insurance, the premium is
identified as contribution, which is the
amount that the contributor (the insured)
pays to the company in exchange for the
company providing the Takaful coverage.
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10) Compulsory Deductible: The amount that

the insured will be responsible to pay in
accordance with the schedule of
deductibles amounts shown in this policy
for each accident.
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11) Additional Deductible: The amount that

the insured will be responsible to pay in
accordance with the conditions of this
policy in addition to the compulsory
deductible.

(oY) deatll e 5 0le i ) oda alSaY

B, 4 0ol ALt 3 (L 1 L e (11

Head Office

GULF INSURANCE GROUP

www.gigbh.com


http://www.gigbh.com/

\\\\\\\

gig o

Bahrain

12) Depreciation Rate: The percentage borne
by the insured in the event of an accident
requiring the replacement by new spare
parts of the used ones in the event of
partial loss as shown in Addendum No. (1)
of the Procedures and Controls for
Handling Claims issued by Resolution No.
(23) for the year 2016.
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13) The insurance period: is the time period
for insuring the vehicle that extends to the
end of the twelfth month from the start of
the insurance.
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14) Procedures and controls: Procedures and
controls for handling claims issued
pursuant to Resolution No. (23) of 2016.
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Second: Insuring Clause:

The policy must include an insuring clause as
follows:

Whereas the Insured has made to .... Company
hereinafter called (the Company) an
application and declaration for insurance
which shall be the basis of this contract and is
deemed to be incorporated herein and has
paid or agreed to pay the required premium,
the Company undertakes in the event of
damage covered under this policy, whether
such damage arose while the vehicle was being
driven, parked or during its loading/unloading
within the Kingdom of Bahrain, to indemnify
the Insured for all amounts within the terms
and conditions contained in this policy and in
accordance with the Procedures and Controls.

Cpalil) Ja i 1Ll
il e )5Sy cpalill Ja 5 488 5l Ganiali O g

a2 Lad Blassall wmommmeeee AS i ) paii 38 4 e sall IS L
il 13 Luld ey T80 Ll (palil) Ay (35500 o
axdy e 38 o sl Tandll ady g die (e Sy Y Ole da s
4855l 038 an gay (Sl ) pa g Alla o SiEAS A b
Leliand A i Leti g of A€ ) Jlasiad e 3l S 2 gue
e Oe Al Gasall Gy Guoadl) ASlea JAh Leas i
lisda 5 485 511 o2 (8 53,1 g0l Ja gyl 5 alSaY) a3 &l

oyl gl g el jadl

Third: Loss or damage of the insured vehicle:

1. The Company shall in the event of damage
covered by this policy, occurring within the
Kingdom of Bahrain, during the period of
validity of the insurance, and in
accordance with the terms and conditions
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and exclusions stated in this policy or
attached thereto, hereinafter referred to
as (terms of the policy), to indemnify the
insured for loss or damage sustained by
the insured vehicle, its accessories and
spare parts therein, if:

A) The loss or damage arose as a result of
accidental collision or overturning or
overturning consequent upon
mechanical breakdown or consequent
upon wear and tear.

B) The loss or damage arose as a result of
fire, self-ignition, lightning, burglary by
dislocation and breakage or theft.

C) The loss or damage arose as a result of
a malicious act by a third party.

D) The loss or damage occurred whilst
the vehicle was in transit by road, lift
or elevator (including the processes of
loading and unloading, incidental to
such transit).
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Front windscreen Cover: The Company
shall indemnify the Insured for the damage
caused to the vehicle’s windscreen
including damage resulting from weather
and climate conditions subject to a
maximum amount of BHD 300 after
applying the compulsory deductible.

Ge 4l Gaall AS58] (a1 el zla ) sl
Al B L LSoal zla) cual )Y
angs lialy gkl Jisal oo dasll) J\);.‘\JE
Jeaill il mad 2y sy L 300 a8

BB

The company has the option to pay value
of the loss or damage in cash plus repair
cost, or repair and reinstate to its previous
condition or replace the whole vehicle or
any part thereof or its accessories or spare
parts provided that the liability of the
Company shall not exceed the value of the
parts lost or damaged and the reasonable
cost of fitting such parts after deducting
the depreciation percentage based on the
age of the vehicle as per Appendix (1) of
the Procedures and Control.
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If the vehicle becomes unusable due to a
covered risk under this policy, the
Company shall pay the reasonable cost of
safeguarding and moving the vehicle to
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the nearest repairer after obtaining the
approval of the insured.

5. If the insured vehicle is lost or sustained
damage making it a constructive total loss,
the Company shall pay the value of the
vehicle as follows:

A) Vehicles not older than 3 years,
the value of the total loss shall be
calculated based on the insurable
value agreed in the policy as per
item Fourth, less the annual rate
of depreciation of the vehicle
model, provided that it shall not
exceed 15% per annum and pro-
rata of the annual percentage.

B) Vehicles older than 3 years, the
Company shall apply the bases
stated in Appendix No. (2) of the
Procedures and Controls.
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6. The vehicle shall be declared as
constructive total loss when the vehicle
cannot be safely used on the road, or the
cost of repairing it is not economically
feasible for the Company or s
unrepairable according to a report from
the General Traffic Department or a
technical expert.
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Fourth: Sum Insured:

The insurance value of the vehicle for the first year
of its life shall be determined according to its value
at the date of purchase; the sum insured of the
vehicle for the following two years will be
depreciated by no more than 15% annually.

Vehicles older than 3 years the value of the vehicle
shall be determined by the Company with the
approval of the insured or based on the report of a
technical expert and with the consent of the
insured.
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Fifth: Deductible amounts: sdaadl) il Ll
1. Compulsory deductible: 1Y daadl) 1

A) Private Vehicles:

The insured shall be responsible to pay the
amounts shown below for each accident to
vehicles of private classification as per the General
Traffic Department (excluding vehicles for training
and teaching driving and other vehicles). The
Company shall pay in excess of this amount under
the terms of the policy. For the purposes of this
condition, the term "accident" means an accident
or a series of accidents resulting from a single
cause in connection with the vehicle.
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Sum Insured Excess Amount
BD 20,000 or less BD 50
More than BD 20,000 | BD 100

& up to BD 50,000
More than BD 50,000 | As  per agreement
between the Insured
and the company
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B) Driving and teaching vehicles and other
vehicles:

The amount of compulsory deductible for training
and teaching vehicles and other vehicles
(according to the General Traffic Department's
classification) as per the agreement between the
Company and the insured.
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2. Additional Deductible:

In addition to the compulsory deductible referred
to in paragraph (1-a) of Fifth, the insured will be
responsible to pay (except in those cases where
the insured is the owner of the vehicle) an
additional deductible amount of repair costs for
each accident in the case of his responsibility for
the accident if the vehicle was driven by any person
who is less than (21) years old, or at the time of the
accident he had a driver’s license recognized by the
General Traffic Department which is less than one
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year old since its issuance, according to the
following schedule:
Sum Insured Excess Amount Jaail) il Ol flaa
BD 20,000 or less BD 50 Ly s 1ln 50 S Rl 20,000
More than BD 20,000 | BD 100 i ‘
& up to BD 50,000 o~ ) 100 s 20,000 e S
More than BD 50,000 | BD 200 22 50,000 Y o
s )4 200 O 50,000 oo S

The insured shall be responsible for the cost of
repair or the above-mentioned deductible
amounts, whichever is less.
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3. Anunknown person deductible:

In addition to the compulsory deductible referred
to in paragraph (1-a) of Fifth, the insured will be
responsible for an amount of 100 BD (one hundred
Bahraini dinars) of repair costs for each accident if
the accident is recorded against an unknown party.
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Sixth: Exceptions

This insurance does not cover loss and damage
resulting from insured vehicle accidents, and the
Company shall not be liable for the following:
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1. Anindirect loss suffered by the Insured due to
an accident covered by the policy, including
loss of earnings or deprivation of the use of the
insured vehicle unless agreed otherwise.
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2. Depreciation or reduction in the value of the
insured vehicle due to use or wear and tear,
mechanical or electrical breakdown, failures or
breakages or as a result of poor repair due to a
previous accident.
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3. Damage caused by overloading or strain.
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4. Loss, damage, or fire to the insured vehicle or
its accessories due to any additions to the
vehicle that has not been notified to the
Company.

Oasall A8 jall Canay @3 3 yadl S il ol s ladl 4
i ol A all clila) 4 s o Lgiliale i Ledle
Leie AS il ¢34

Head Office

GULF INSURANCE GROUP

www.gigbh.com


http://www.gigbh.com/

\\\\\\\

gig o

Bahrain

Loss or damage to the contents of the vehicle
or accessories designed for audio-visual
entertainment or communications purposes,
or any other property carried in the vehicle or
any additions or changes to the vehicle unless
they have been originally and permanently
installed in the vehicle or agreed to be insured
at a later date for which the appropriate
premium has been paid.
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Fines or penalties.

b siall o) el jall

Damage
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caused by loading flammable
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Loss or damage to the insured vehicle caused
by the collision of its load with its body or with
its towed trailer unless such damages result
from a collision accident with another object or
overturning.
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Damage to the vehicle whilst held in trust or in
the custody of maintenance, repair or cleaning
workshops or similar for reasons unconnected
with an accident covered by the insurance

policy.

53 53 5 (585 Ladie Lo (a pall 6 ally (3l (530) il
Gy 4l Ly Cadaiil) ) paliaill o Dlpall (5 5 32e 3
(Opelil) 388 5 o gan it Catlay A e e Sl

10.

When driving the vehicle in restricted areas to
which the public have no access, such as
airports and ports.
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11.

Overturning of the vehicle resulting from
overload of passengers, goods or beyond what
is permitted by law.
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12.

Damage caused by the deliberate act of the
Insured or family member or the driver of the
insured vehicle.
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13.

If it is proven that the insurance contract was
based on the insured’s false statements or
non-disclosure of material facts that would
have affected the Company’s decision to
underwrite the risk or affected the price of
insurance and conditions.
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14.

If the vehicle is used in racing or in power test
trials.
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15.

If the vehicle is driven by any person who does
not hold a driving license that qualifies him to
drive the category of vehicles or have his
driving license cancelled or withdrawn.
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16.

If the insured or the driver intentionally
crossed a red traffic light.
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17.

If the vehicle is intentionally driven on the
wrong side of traffic flow.

Jaee pundl ol e i 38 el il 1)

A7

18.

Accidents resulting from violation of the law
that involves a felony or misdemeanor.
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19.

Driving of the vehicle by any person under the
influence of intoxicating drinks or drugs.
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20.

The running away of the insured or the driver
of the vehicle from the scene of the accident.
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21.

Any liability which attaches by virtue of an
agreement that would not have attached in
the absence of such agreement.

A Sl ol Gasall G G amiag 5 A e

LY 13 Y ) G oSS

421

22.

Damage due to theft of some parts or any
additions to the insured vehicle while being left
unlocked except when it is in a locked garage
or a locked place.
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23.

Any amount of indemnity that the Insured
would have the right to recover from any other
party if there was no agreement between the
Insured and that other party.
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24.

Detention or confiscation (by the competent
authorities).
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25.

Accidents that occur outside the borders of the
geographical area of the Kingdom of Bahrain.
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26.

Loss and physical and bodily damage that may
have occurred, arisen, resulted, or related
directly or indirectly to the following:
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A. flood or storms including hail or
sandstorms or typhoons or hurricanes
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volcanic eruption, earthquake or other
convulsions of nature.

B. War, invasion, act of foreign enemy,
hostilities or warlike operations (whether
war be declared or not) civil war, mutiny,
rebellion, revolution, insurrection, or civil
disturbances assuming the form of popular
uprising or military uprising or usurped
power or strike, riot, civil commotion, or
malicious persons.
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C. Any act of terrorism. Terrorism means the
use of force or violence, or the threat
thereof, for political, religious, ideological,
or ethnic reasons or purposes, including
putting the masses or any sector of them
in a state of fear or affecting any
operations or activities that are related to
the government or its policies to impede
or to interfere in or disrupt the national
economy or any sector of it.
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D. Nuclear weapons or ionizing radiation or
contamination by radioactivity from any
nuclear fuel or from any nuclear waste
from the combustion of nuclear fuel, and
for the purposes of this exclusion
combustion includes the process of any
nuclear fission.
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E. Nuclear, biological and chemical pollution.
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Seventh: General Conditions:
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1. The insurance coverage mentioned in this
policy constitutes the minimum agreed upon
between the insured and the Company for the
insurance protection of the insured.
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2. The policy and the schedule attached to it must
be considered as a single contract and each
word or phrase given a special meaning in any
part of the policy or schedule shall have the
same meaning anywhere else it appears.
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The Insured shall take all reasonable steps to
safeguard the vehicle from loss or damage and
to maintain the vehicle in efficient condition.
In the event of any accident or breakdown the
vehicle shall not be left unattended without
proper precautions being taken to prevent
further loss or damage. If the vehicle be driven
before the necessary repair are affected any
extension of the damage or any further
damage to the vehicle shall be excluded from
the scope of the indemnity granted by this

policy.
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Every notification or report of an accident
required by the policy must be addressed to
the Company in writing or electronically,
whether by e-mail, fax, or any application
approved by the Company or by hand at the
address specified in the policy as soon as
possible.
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Notwithstanding the terms and conditions
stated in this policy, the insurance Company
may not refuse to compensate the insured
because of the delay in reporting of the
accident if the delay was an acceptable excuse.
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The Company and the insured under special
endorsements in exchange for a premium
agreed upon and within the limits of the terms
and conditions mentioned in this policy, may
agree that the Company will insure against
other damages not stipulated in this policy.
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In the event that the insured vehicle is
considered a total loss and the Company
compensates the insured on this basis, then
the Company shall be entitled to the salvage
and it is not permissible to charge the insured
any expenses for transferring the ownership of
the vehicle or the acquisition of a certificate of
possession for the written off vehicle. The
insured is obligated before receiving the
compensation to pay all the dues on the
vehicle and must also submit a statement
stating that the General Traffic Department
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has no objection to transfer ownership of the
vehicle’s wreckage to the Company.

If at the time of any claim arising under this
policy there is any other insurance covering
the same loss or damage or liability, the
Company shall not be liable to pay or
contribute more than its ratable proportion of
any loss, damage, compensation costs or
expenses.
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The company may undertake judicial and
settlement procedures to represent the
insured or the driver of the vehicle at its
expenses through a lawyer in any investigation
or interrogation before any court in any suit or
intervene at any stage relating to a claim or
accident for which the Company may be liable
under this policy and may result in paying
compensation in accordance with the
provisions of this policy. The Company may
settle and compromise that claim and the
insured must provide the Company with all
possible cooperation, whether by signing a
power of attorney to the lawyer or otherwise,
in order to enable it to perform any of the legal
procedures.
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Eighth: Settlement of claims:

Without prejudice to the provisions of this policy,
the settlement of claims is subject to the
provisions contained in the Procedures and
Controls.
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The application of the provisions of Clause (3) is
excluded from the special conditions pertaining
to the appendix of depreciation rates mentioned
in Appendix No. (1) of the Procedures and
Controls Resolution if the insured is the one who
caused the accident, provided that the following
text is applied:

"In the event that the Company is unable to
provide used spare parts in good condition
within two weeks, the Company is obliged to
provide new spare parts with a deduction of any
percentage of depreciation. In the event that
there are no original new or used spare parts for
the vehicle, then a cash amount will be paid to
the insured as a final settlement of the claim,
provided that the cash settlement amount is not
less in this case than the total cost of the new
original spare parts after applying the
depreciation rates stated in the table plus the
amount of the repair cost."
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Ninth: Cancellation:
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1. The company is entitled to cancel the policy by | ¢ Les 3G slaalil aay 285 41 cla)) b Gall 3,80 ]
sending 30 days’ notice by registered letter to | —*3* O‘{"" Al e d*j‘“‘” “J-‘“-“d O“}j‘” Jg‘“l
the Insured at his last known address and in &ﬁﬁ\ m“du"‘}‘” «%ﬁﬂ‘.’f fdm‘.“f’ sﬁ{‘d
such event the Company shall refund the 4"""““ \. ks J\Jgﬂ: : ‘f"““”U‘M 4“;:3*‘1‘:
premium paid by the insured after deducting a s ce R Al B Gkt & LGJ A
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pro rata proportion for the period of the policy
that has been in force.
2. The insured has the right to cancel this policy | g sl Jaudll ala jinl 5 4350 o2a clall 4l Gaiell G2y 2

and recover the paid premium minus a pro rata
portion for the period during which the
insurance coverage was in effect for the
remaining insurance period (number of days)
of the policy term, after deducting
administrative fees of no more than five
Bahraini dinars, and in the case of any claims
submitted during the period of validity of the
policy, then no part of the premium paid will
be recovered.
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3. In all cases, the policy cannot be canceled by
the insurance Company or the insured in the
event of any financial obligations to financing
agencies exist that require the coverage to
continue in effect.
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Tenth: The Arabic text is paramount:

In case of dispute between the Arabic test and the
English text of this Policy, the Arabic text shall
prevail as stipulated in Paragraph (C) of Article No.
(76) of the Central Bank of Bahrain and the
Financial Institutions Law promulgated by Law No.
(64) of 2006.
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Eleventh: Applicable law and jurisdiction:

This policy and any dispute arising therefrom shall
be subject to the legal rules in force in the Kingdom
of Bahrain and shall be subject exclusively to the
jurisdiction of the courts of the Kingdom of
Bahrain.
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